I. Introduction
India-Bahrain enjoys excellent bilateral relations characterised by cordial political, economic and cultural contacts. Our bilateral Trade and commercial exchanges go back to about 5,000 years ago tracing their origins to the period of Dilmun Civilisation in Bahrain to the era of Indus valley civilisation in India. Situated along popular trade routes between southern Iraq and India and Pakistan, Dilmun was a centre of business. Ancient Bahraini traders are believed to have carried out flourishing trade of Bahraini pearls with Indian spices from India. India-Bahrain economic and trade relations received fresh impetus from the oil boom of the early seventies. Relative prosperity and higher standard of living in Bahrain boosted global imports of goods and services, including from India. Bahrain Government's policy of industrial diversification also played an important role in enhancing economic co-operation between India and Bahrain. Bahrain serves as the gateway to the GCC market because of its location.
Why trade with Bahrain? Bahrain is the most mature, well established business hub with the largest financial institutions in the Gulf. With a track record of nearly 40 years and the highest number of licensed financial institutions, Bahrain is still the financial services leader in the entire region. Bahrain provides a free, open and transparent environment for businesses and has a globally competitive business environment which focuses on sustainability, skills and good governance. Bahrain"s financial regulator is widely considered to be the best in the Middle East. Bahrain is uniquely located at the heart of the Gulf, which makes Bahrain the perfect hub to access the fast growing Gulf, Middle East and North Africa (MENA) markets. Since, reduction of trade barriers creates competitive pressures and the potential for technology transfer so as to lead to productivity gains and restructuring of an economy toward its comparative advantage. Bahrain and India has undertaken a series of economic reforms towards opening up of the economy in the decade of the eighties and nineties respectively. Notable among these has been the extensive effort to liberalise its international trade. It is therefore expected that trade liberalisation in India and Bahrain would have led to changes in the composition of exports so as to reflect India"s and Bahrain"s comparative advantage in the global economy. It is important therefore, to explore the structure of comparative advantage of India and Bahrain and the extent to which the two economies compete with each other in the global market for their commodities. This paper is the first to attempt a study on India-Bahrain bilateral economic relationship and a systematic evaluation of the similarities of the patterns of revealed comparative advantage by using the Balassa (1965) index for India and Bahrain in the global market.
II. Objectives Of The Study
Specifically the paper makes an attempt to explain the India-Bahrain trade relation and the structure of comparative advantage enjoyed by India and Bahrain in the global market. The main objectives of the study are: 1. To evaluate the structural dimensions of India"s economic cooperation with Bahrain. 2. To identify the degree of India"s trade intensity with Bahrain. 
III. Review Of The Literature
Although there exists a vast literature on the India-Gulf trade relations, but the literature particularly on India-Bahrain trade relations is limited. Several studies have been undertaken using the concept of revealed comparative advantage. Balassa (1977) has undertaken an analysis of the pattern of comparative advantage of industrial countries for the period 1953 to 1971. His result shows that while the extent of export diversification tends to increase with the degree of technological development a reversal takes place at higher levels. Elmadani (1999) work throw light on the commercial links between India and the Gulf countries. According to J.P.Joshi, "as many as 42 items of trade between India and the Gulf have been identified which include silver, copper, tortoise shell, ivory, cloth, carnelian, pearls, tin and precious stones". Richardson & Zhang (1999) have used the Balassa index of RCA for the U.S to analyse the patterns of variation across time, sectors and regions. They find the patterns to differ across different parts of the world, over time as also for different levels of aggregation of the export data. The period of the seventeenth century has been known as the "golden period" of Indian maritime trade because this was the time when the Indian merchants expanded their trade activities to almost every part of the Gulf (Chandra 1999 ). Pradhan (2006) identifies another source of potential increase in Indo-GCC trade that emerges from the relatively smaller trade partners from GCC like Oman, Qatar, Bahrain and Kuwait. These four countries hold a share of only 14 percent in India"s exports and 28 percent in India"s imports from the region The economic interaction between India and the Gulf countries is an important feature of Indo-Gulf relations which existed since the period of Indus Valley civilisation (Jain 2007) . . According to Abraham (2008) Karwar, Cannanore, Calicut and Cochin were important trading centre in Malabar from where spices, particularly, pepper, ivory, timber, pearls and gems were being exported to different parts of the Gulf region. Rishabh & Ranjan (2012) identify by how GCC economies are increasingly integrating with the emerging economies especially with those in Asia, providing an added reason for India-GCC trade relations to strengthen. Also, future course of the development of trade relations would depend upon how vigorously India pursues its policies of "outward orientation" and "commodity basket diversification" while GCC steers its "look east" policies. In such a scenario it will be interesting to see if an FTA agreement is materialised and how it impacts the two-way trade flows between India and GCC. Ladez & Khan (2014) in his studies conclude that the fast economically growth of India and GCC countries made them mutually interdependence and the bilateral trade between the two regions has increased. But this interdependence was too light in the context of Bahrain"s bilateral trade with India.
The dynamics of Gulf region comparative advantage has been analysed in several studies, but none of the study has analysed Bahrain particularly. Prominent among these is the Das & Pradhan (2014) study. They conclude that though India"s trade with the Gulf region has increased phenomenally over the last decade, but is predominantly dominated by exports and imports with the UAE and Saudi Arabia, neglecting other small countries. Thus, they suggest a holistic strategy as a specialised trade catalyst programme called "Gulf Direct" which should involve government authorities, private sector and trade associations and chambers, and to adopt certain policy catalysts which should solely focused on the Gulf region.
India-Bahrain Trade: An Analysis 1. Trends in India-Bahrain trade
As is clear from the Table 1 , the value of India"s exports and imports to Bahrain has increased over the period. 
Trade composition

Sectoral orientation of exports
Based on comparable data from ITC/UNCTAD/WTO, an analysis of the compositional changes in India"s export basket to the Bahrain suggests that seven sectors at HS4 2-digit sectors account for 65 per cent of exports. These are 71-Natural or cultured pearls, precious or semi-precious stones, precious metals, metals clad with precious metal, and articles thereof; imitation jewellery; coin, 10-Cereals, 84-Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof, 39-Plastics and articles thereof, 28-Inorganic chemicals; organic or inorganic compounds of precious metals, of rare-earth metals, of radioactive elements or of isotopes, 85-Electrical machinery and equipment and parts thereof; sound recorders and reproducers, television image and sound recorders and reproducers, and parts and accessories of such articles and 73-Articles of iron or steel. The rest is accounted for by a whole range of sectors with medium and low shares (Table 2 .1). This implies that India"s export basket is not only characterised by high concentration but also thinly spread shares across a wide range of sectors. 
Sectoral orientation of imports
In 2005-06, the top 20 items of imports in India from Bahrain (in order of their value) is given in the Table 2 .2. The composition of India"s imports from the Bahrain suggest that three sectors at HS4 2-digit level account for an average share of 89 per cent of imports from the Bahrain over the period [2005] [2006] [2007] [2008] [2009] [2010] [2011] [2012] [2013] [2014] . These products belong to Chapters 27-Mineral fuels, mineral oils and products of their distillation; bituminous substances; mineral waxes, 76-Aluminium and articles thereof and 72-Iron and steel. The rest is accounted for by a whole range of sectors with low shares. 
Trade reciprocity index of India with Bahrain
As is clear from the Table 3 (Fig. 3) , but the global slowdown of 2008 and euro-crisis of 2012 has deteriorated the situation. Since, trade reciprocities tend to increase with bilateral trade intensities, hence further economic integration effort is needed to move towards balanced trade. Once the TRI has reached its maximum level, it may no longer show any long-term trend except to fluctuate around the higher end.
Analysis of trade intensity between India and Bahrain
Nevertheless, previous section says little about India"s strong export and commodity sectors. In the light of an increasingly competitive international environment, it is useful to examine where India"s trade intensity index with respect to the Bahrain. As is clear from the Table 4 
Revealed comparative advantage (RCA) -The analysis
As the name suggests, revealed comparative advantage indices are intended to reveal which sector/industries a country has a comparative advantage in producing goods from. Broad trends that emerge from this analysis for the two countries are discussed below:
India's revealed comparative advantage
As is evident from Table 5 
Bahrain's revealed comparative advantage
In all Bahrain enjoys comparative advantage in the world market in 02 commodities in 2005 and 06 commodities in 2014 out of top 20 commodities exported by Bahrain to the India (Table 5. 
IV. Data Base And Research Methodology
The present study is based on secondary data, collected from ITC calculations based on UN COMTRADE statistics. The time period for the study is 2005-2014. The appropriate methodology employed is based on the objectives of the study.
Trade reciprocity:
It refers to the mutual changes in trade policy which bring about changes in the volume of each country"s imports that are of equal value to changes in the volume of its exports. The methodology was developed (Wadhva and Asher 1985) to measure reciprocity in the overall balance of trade between any two trade partner countries (or two regions). TRI (i.e. θ) may take value between zero and one. Trade reciprocity index equal to one implies the state of perfectly balanced trade between the trading countries. Whereas, a zero trade reciprocity index implies completely unbalanced trade between the trading countries.Formally: Where, a ij = exports of country i (India) to partner j (Bahrain); a ji = exports of country j (Bahrain) to partner i (India); n= total number of countries involved in the context of the bilateral or regional; θ= the trade reciprocity index (TRI).
Trade intensity index (TII):
It is used to determine whether the value of trade between two countries is greater or smaller than would be expected on the basis of their importance in world trade. TII (Lei and Yao 2009 ) is defined as the share of one country"s exports going to a partner divided by the share of world exports going to the partner. Range of values varies between 0 and +". It is calculated as: TII IB = (X IB / X I ) / (X WB / X W ) (2) Where, X IB and X WB are the values of India"s exports and of world exports to Bahrain and where X I and X W are India"s total exports and total world exports respectively. Trade Intensity Index is further divided in to Export Intensity Index (EII) and Import Intensity Index (III) for looking the pattern of exports and imports. Following (Kojima 1964 
Measuring revealed comparative advantage
The current resurgence of interest in industrial policy sometimes confronts trade economists with demands to identify commodity/sectors of comparative advantage. A product with high RCA is competitive and can be exported to countries with low RCA. The traditional measure is the revealed comparative advantage (RCA) index (Balassa 1965 ). The concept of revealed comparative advantage pertains to the relative trade performance of individual countries in particular commodities. In this paper we use Balassa (1965) measure of relative export performance by country and industry/commodity, defined as a ratio of product k"s share in country i"s exports to its share in world trade. Formally: The index value of the revealed comparative advantage (RCA) has a relatively simple interpretation. If it takes a value greater than unity, the country has a revealed comparative advantage in that product (or sector); whereas a value of less than unity implies that the country has a revealed comparative disadvantage in the product. The advantage of using the comparative advantage index is that it considers the intrinsic advantage of a particular export commodity and is consistent with changes in an economy"s relative factor endowment and productivity. The disadvantage, however, is that it cannot distinguish improvements in factor endowments and pursuit of appropriate trade policies by a country. In this paper, RCA indices have been calculated for India and Bahrain across the top 20 chapters of the Harmonized System (HS -1996) classification for the year 2005 and 2014 to identify specific advantages in trade. The export data used here is for each commodity classification and in US$ for the most recent year available for the given trading partner. Each commodity classification has been aggregated using HS4 classification to 2 digit level. Source: Author"s own calculation, computed from the data extracted from ITC calculations based on UN COMTRADE statistic. Table 3 Source: Table 4 V. Conclusion
In this paper we examined the strength of the trade relations by estimating trends, trade composition, trade reciprocity indices and trade (export and import) intensity indices. The results show that India"s trade relations with Bahrain has strengthened and improved over time, but India"s export basket is not only characterised by high concentration but also thinly spread shares across a wide range of sectors. The trade reciprocity indices between India and Bahrain has not been constant over years, hence further economic integration effort is needed to move towards balanced trade. On the basis of revealed comparative advantage, we conclude that there are several potential sectors of India"s export interest in the Bahrain. In the traded commodities both countries are comparatively advantageous in 72-Iron and steel and 17-Sugars and sugar confectionery and comparatively disadvantageous in 85-Electrical, electronic equipment and 28-Inorganic chemicals, precious metal compound, isotopes. However, Bahrain is comparatively advantageous in 27-Mineral fuels, mineral oils and products of their distillation; while India is comparatively advantageous in 73-Articles of iron or steel. Thus, it suggests that these countries do not compete in many areas of merchandise trade; hence there are potential economic benefits to be gained from specialisation following bilateral trade liberalisation. However, these advantages are relatively weak, with RCA values of less than 3 for both countries. 
